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Retail & Wholesale: No time to waste,
end territorial supply constraints now!

Today, National Ministers discussed how to end the use of unjustified territorial supply constraints
during the Competitiveness Council. Territorial supply constraints increase prices and limit product
choice, meaning some consumers are paying more than others across the EU.

In a non-paper signed by Austria, Belgium, Czechia, Croatia, Greece, Luxembourg, the Netherlands and
Slovenia, EU Members States push for action on this unjustified behaviour. ‘We thank Austria for
bringing the subject of Territorial Supply Constraints back on top of the agenda of the Council. The
Commission should heed the call of Member States, that urged for a legislative solution to fill gaps in
competition rules,” confirms EuroCommerce Director General, Christel Delberghe .

Territorial Supply Constraints are named as one of the ‘Terrible Ten’ Single Market barriers in the
Commission’s Single Market Strategy. Territorial supply constraints are the deliberate practice used by
large manufacturers to fragment the Single Marketto enforce different prices across
countries and ensure that products cannot be sold in a market for which they are not
intended. Competition rules cannot catch all of the behaviour of large manufacturers. This means that
those that may be dominant in some product categories can continue to fragment the Single Market
and command higher prices or limit the choice of certain consumers. The Commission in 2019
estimated that this was costing consumers €14 billion in a few product categories, leaving the full cost
uncalculated.

Ms Delberghe, highlighted, ‘We need full speed ahead on legislation to stop territorial supply
constraints. Those that are deliberately fragmenting the Single Market need to stop exploiting the
loophole that means some consumers in the EU pay more than others.’
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EuroCommerce is the principal European organisation representing the retail and wholesale sector. It
embraces national associations in 27 countries and 5 million companies, including leading global players
and many small businesses. Over a billion times a day, retailers and wholesalers distribute goods and
provide an essential service to millions of business and individual customers. The sector generates 1 in 7
jobs, offering a varied career to 26 million Europeans, many of them young people. It also supports millions
of further jobs throughout the supply chain, from small local suppliers to international businesses.
EuroCommerce is the recognised European social partner for the retail and wholesale sector.
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